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Bankruptcy postponement under the Turkish Bankruptcy Law was heavily criticised on the basis that it was open 
to manipulation. Critics also claimed the protections offered in this scope went beyond the legislators' intentions 
due to systematic errors which had emerged in the process.

Bankruptcy postponement was introduced to give debtors a final chance before being forced into bankruptcy, 
allowing them to put their business back on track without the pressure of collection proceedings. Statistically 
though, its success proved low as a majority of companies which postponed bankruptcy ultimately went 
bankrupt regardless, failing to successfully emerge from these circumstances.

These circumstances frustrated creditors because their likelihood and proportion of collection were negatively 
affected by this relief. Also, the mechanism was not helpful for restructuring debts given that creditors piled up, 
operational income diminished, assets were relatively dissipated, and this hopeless process took years. 
Therefore, there was a consensus that reform was needed.

The proposed solution is to overhaul the concordat mechanism, modernising this forgotten relief. Accordingly, 
Turkey has amended the concordat system, keeping in mind the problems which arose for bankruptcy 
postponement. The new concordat mechanism's success is yet to be tested. However, concerns already exist that 
the new concordat system is no different to the repealed bankruptcy postponement system in terms of the 
problems which creditors may face.

Turkey suspended the bankruptcy postponement mechanism during the recent state of emergency (as per 
Decree Law No. 669, dated 21 July 2016).

More recently though, Law No. 7101 entirely repealed the postponement of bankruptcy mechanism and amended 
the concordat provisions outlined in the Execution and Bankruptcy Law No. 2004 �(�"�E�B�L�"�). These were published 
in the Official Gazette on 15 March 2018.

Turkey introduced fundamental changes for concordat procedures and principles. Concordat is a special kind of 
agreement which becomes binding with court approval. Both creditors or debtors can initiate the procedures. It 
allows debtors to pay their debts by giving them extra time to repay debts, making discounts from amounts 
owed, or preventing the debtor's possible bankruptcy.


